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Track and Enlightenment from China’s Development since 1978

JIN Bei,
(Institute of Industrial Economics, CASS Beijing 100836,China)

Abstract: Since 1978, China has practiced the economic restructuring reform and the
policy of reform and opening to the outside world, which has been fully carried out for
more than 30 years. And the tremendous achievements of the past thirty years have drawn
the wide attention from the whole world and even caused great sensation in the whole
world. Approximately 20 or 30 years ago, China was once a synonym for “extreme
poverty”, “backwardness” and “being isolated from the outside world”. Yet today, China
gives the public in the whole world a totally new impression, such as “wealth” or even
“powerhouse”. It only takes a period of one generation that such as large country with a
total population of 1.3 billion has experienced earth-shaking and drastic changes, but what
kind of magic power can make it as what China has already achieved thus far? E. Helpman,
American economist (2004 ) pointed out after making the in-depth study of the
development history of all countries, “It can be thought that an institution represents the
most fundamental factor in boosting the economic growth compared with research input or
The material and human resource accumulation” As we know, institution is the more
essential factor determining the economic growth. So what is the strength behind an
institution? An institution is created by people and changed also by people. At least, only an
institution recognized by people can play a tremendous role of giving an impetus to the
evolution of history. However, the formulation of an institution must be based on the two
most fundamental factors, respectively, one, the realistic material and economic conditions,
the other, the common consciousness (which can be either self-conscious or unconscious).
Therefore, we can review and analyze the past roads taken and the tremendous
achievements made by China in the past thirty years from the two observing perspectives
and at the same time we can more clearly and objectively tackle the problems and
contradictions we are now confronted with.
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