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Economic Explanation of “Growth with Resource Constraint”

LI Gang, CHEN Zhi, JIN Bei
(Institute of Industrial Economics CASS, Beijing 100836, China)

Abstrace:This paper analyzes the implication of “economic growth with resource constraint”, and
the authors argue that based on the characteristics of mineral supply and demand, the price mechanism
may adjust supply and demand to the equilibrium state after a long time. But in short run, when the
mineral prices deviate from the equilibrium price, it will also cost much time to return to the balance
state, so there will be a remarkable social welfare loss, which we called the “resource constraint” of
economic growth.
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