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Size d Government , Rule of Law, and the Devd opment
o Services Sector

Wang Dehua, Zhang Zaijin and Bai Chongen
(Tdnghua Universty)

Abgract : This pgper examinesthe impact of the Sze o government , the leved of rule of law on the share of services sector by usng
muitinational cross section data. We found a sgnificant postive correlaion between the quaity of contracting inditution measured
by the level of rue of lav with the share of services sector , a dgnificant negatively corrdation between the sze of government with
the share of services sector. Furthernore, the rule of law is nmore important in low and midde-income countries. Apart fromthis,
Further teging showed that the sze of government expenditure and government invesment has a negetive inpact on the service
indugry , but the property rights inditution has not a sgnificant impact.
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