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China Economy: From Rapid Growth to Harmonious Development
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Abstract:  This article examine the main factors that have driven China’'s rapid economic growth over the
last 28 years: rapid industrialization and urbanization provides powerful engine for China’s long economic growth,
with mass consumption age around the corner, consumption demand will become an important engine for China’s
long term economic growth; further opening-up and reform play an important role in sustaining China’s fast
economic growth, large amount of savings provides adequate financial support to China’s sustained rapid economic
growth; rich labor supply becomes a basic element supporting China’s sustained rapid economic growth, effects of
institutional innovation and technological progress have been prominent during the long time economic growth in
China. The paper points out that China has created a world class miracle, but has also encountered and
accumulated many problems. Particularly, problems, such as imbalance of economic structure, widened income
discrepancy and higher environmental pressure, have increased the cost of economic development, reduced
efficiency of economic development and have become the bottleneck constraining China’s long-term economic
development. Reviewing the whole situation of China’s economy, the factors supporting China’s rapid economic
growth have not changed. If China adopt the scientific view of development, stick to the principles of human-
oriented management, and develop economy in a holistic, harmonious and sustainable fashion, and properly deal
with various conflicts and problems facing China’s development, it is possible to maintain the growth speed at 7%
in next 10- 15 years. However, considering the current development stage and various problems, the most important
and most urgent issue in China is not the simple pursuit of gromh speed; instead, we shall achieve harmonious
development in line with the scientific view of development.
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